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JS Global Capital Limited
6th Floor, Faysal House

September 15, 2017 Shahra-e-Faisal
Karachi, Pakistan

www.jsgcl.com
Head of Operations, Phone: +9221 111574 111
National Clearing Company of Pakistan Limited gt il
8" floor, Stock Exchange Building e
Stock Exchange Road
Karachi

Dear Sir

Certificate of Net Capital Balance and Statement of Liquid Capital as at June 30, 2017

With reference to NCCPL Notice # NCCPL/CM/SEPTEMBER-17/05 dated September 12, 2017 and PSX
Notice # N-4392 dated July 20, 2017 on the above mentioned subject; find enclosed Audited Statement
of Net Capital Balance (“NCB”) and Statement of Liquid Capital along with the respective Auditor’s
Report.

please note that the allocation of Net Capital is as follows;

Rupees
Allocation for Pakistan Stock Exchange Limited 1,833,232,432
Allocation for National Clearing Company of
pakistan Limited — Debt Market 25,000,000
" 1,858,232,432_

Net Capital Balance as at June 30, 2017

Yours truly

Abdul
Head of rations

Muhammad Umair Arif
Chief Financial Officer

Encl:

ey Chief Regulatory Officer
pakistan Stock Exchange
Stock Exchange Building, Stock Exchange Road
Karachi
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INDEPENDENT AUDITORS REPORT ON STATEMENT OF NET CAPITAL
BALANCE OF JS GLOBAL CAPITAL LIMITED

To the Chief Executive Officer of JS Global Capital Limited

Opinion

We have audited the Statement of Net Capital Balance of JS Global Capital Limited (the
Securities Broker) and notes to the Statement of Net Capital Balance as at 30 June 2017
(together 'the statement’).

In our opinion, the financial information in the statement of the Securities Broker as at 30
June 2017 is prepared, in all material respects, in accordance with the requirements of the
Second Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016 (the
Regulations) read with Rule 2(d) of the Securities Exchange Commission (SEC) Rules 1971
(SEC Rules 1971) issued by the Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the statement section of our report. We are
independent of the Securities Broker in accordance with the ethical requirements that are
relevant to our audit of the statement in Pakistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to Note 1 to the statement, which describes the basis of accounting. The
statement is prepared to assist JS Global Capital Limited (the Securities Broker) to meet the
requirements of the SECP, Pakistan Stock Exchange (PSX) and National Clearing Company of
Pakistan Limited (NCCPL). As a result, the statement may not be suitable for another
purpose. Our report is intended solely for JS Global Capital Limited (the Securities Broker),
SECP, PSX and NCCPL and should not be distributed to parties other than JS Global Capital
Limited (the Securities Broker) or the SECP, PSX or NCCPL. Our opinion is not modified in
respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the
Regulations and the SEC Rules 1971, and for such internal control as management
determines is necessary to enable the preparation of the statement that is free from material
misstatement, whether due to fraud or error. Those charged with governance is responsible

for overseeing the Securities Broker's financial reporting proceses. £
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Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement s free from
material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a

material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the statement, whether due

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Securities Broker's internal control,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by management,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

E\/L_-rd»‘/t&ol—-\

Chartered Accountants
Engagement Partner: Shaikh Ahmed Salman
Date: 13 September 2017

Place: Karachi
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JS Global Capital Limited
6th Floor, Faysal House

Shahra-e-Faisal
Karachi, Pakistan
www jsgcl.com

Phone: +92 21111574 111
Fax: +922132800167

NTN: 1558280-9

UNDER REGULATION 6 (4) AND SCHEDULE Il OF THE SECURITIES BROKERS (LICENSING AND

OPERATIONS) REGULATIONS, 2016
AS AT JUNE 30, 2017

Description

1| Valuation Basis |

June 30, 2017

Current assets
Cash in hand or in bank

Trade receivables

Investment in listed securities

in the name of the broker

Investment in listed TFCs of not
less than BBB grade assigned by
credit rating company in Pakistan

Securities purchased for client

Current liabilities

Trade payables

Other liabilities

Net capital balance as at June 30, 2017

|

| —
{

As per book value

---------- -- (Rupees) ------meuemn

Book value
Less: Overdue for more than 14 days

1,785,555,720
(428,656,934)

Book value less those overdue
for more than 14 days

Market value
Less: 15% discount

928,630,406
(139,294,561)

Market value
Less: 10% discount

566,600
(56,660)

Securities purchased for client and held by
the member where the payment has
not been received within 14 days

A

3,215,638,221

1,356,898,786

789,335,845

509,940

249,502,868

Book value
Less: Overdue for more than 30 days

997,779,555
(364,250,745)

Book value less those overdue
for more than 30 days

As classified under generally
accepted accounting principles

“Chief Executive Officer

(9]
I

A-B

5,611,885,660

633,528,810

3,120,124 ,417

3,753,653,228

1,858,232,432

Chief Financial Officer



JS GLOBAL CAPITAL LIMITED /, ] S GlObal

NOTES TO THE STATEMENT OF NET CAPITAL BALANCE
AS AT JUNE 30, 2017

STATEMENT OF COMPLIANCE

The Statement of Net Capital Balance (the Statement) of JS Global Capital Limited (the Company) has
been prepared in conformity with the requirements of the Third Schedule read with rule 2(d) of the
Securities and Exchange (SEC) Rules, 1971 and the Securities Brokers (Licensing And Operations)
Regulations, 2016 (Regulations) and the guidelines issued by Securities and Exchange Commission of
Pakistan (SECP) from time to time.

June 30,
2017
(Rupees)
CASH IN HAND OR IN BANK
Cash in hand 244,000
Exposure margins with National Clearing Company of Pakistan Limited 26,585,388
Exposure margins with Pakistan Stock Exchange 501,789,902
Bank balances pertaining to:
- Brokerage house 1,710,243,515
- Clients * 976,775,416

3,215,638,221

* The above figure does not includes cash amounting to Rs. 32.73 million utilised for clients’ margin
requirement in accordance with PSX regulations and notices issued there under.

TRADE RECEIVABLES

This also includes receivables against margin finance transactions amounting to Rs.155.34 million.

SECURITIES PURCHASED FOR CLIENTS

Value of trade receivable outstanding for more than 14 days are included in the computation cf net

capital balance to the extent of outstanding amount or value of securities (after applying VAR)
whichever is less. Etf—r

@ [
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Chief Executive Officer
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Chief Financia\ﬁf}fcer \
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INDEPENDENT AUDITORS REPORT ON STATEMENT OF LIQUID CAPITAL

To the Chief Executive Officer of JS Global Capital Limited (the Securities Broker)

Opinion

We have audited the Statement of Liquid Capital of JS Global Capital Limited and notes to
the Statement of Liquid Capital as at 30 June 2017 (together ‘the statement’).

In our opinion, the financial information in the statement of the Securities Broker as at 30
June 2017 is prepared, in all material respects, in accordance with the requirements of the
Third Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016 (the
Reqgulations) issued by the Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the statement section of our report. We are
independent of the Securities Broker in accordance with the ethical requirements that are
relevant to our audit of the statement in Pakistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to Note 1 to the statement, which describes the basis of accounting. The
statement is prepared to assist the Securities Broker to meet the requirements of the SECP,
Pakistan Stock Exchange (PSX) and National Clearing Company of Pakistan Limited (NCCPL).
As a result, the statement may not be suitable for another purpose. Our report is intended
solely for the Securities Broker, SECP, PSX and NCCPL and should not be distributed to
parties other than the Securities Broker, the SECP, PSX or NCCPL. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the
Regulations, and for such internal control as management determines is necessary to enable
the preparation of the statement that is free from material misstatement, whether due to
fraud or error.

Those charged with governance is responsible for overseeing the Securities Broker's financial
reporting process.
=T
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Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free from
material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the statement, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Securities Broker's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

t7 b §

Chartered Accountants

Engagement Partner: Shaikh Ahmed Salman
Date: 13 September 2017

Place: Karachi
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UNDER REGULATION 6 (4) AND SCHEDULE 11l OF THE SECURITIES BROKERS (LICENSING AND OPERATIONS)

REGULATIONS, 2016
AS AT JUNE 30, 2017
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1 .&ss_ot:% it :
1.1 Pru,)e ly & i—qunpment 59,946,715 100.00% -
12 |Intangible Assets 9,358,894 100.00% -
1.3 |investment in Govt. Securities (150,000%99) = ' =
Investment in Debt. Securities
i {if listed than:
! |i. 5% of the balance sheet value in the case of tenure upto 1 year. - 5.00% -
| {ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. 566,602 1.50% 524,107
1.4 iu‘ 10% of the balance sheet value, in the case of tenure of more than 3 years. - 10.00%
|If unlisted than: = = =
[i. 10% of the bai. ice sheet value in the case of tenure upto 1 year, - 10.00%
1 s
‘ G ance sheet value, in the case of tenure from 1-3 years. 2 12.50% -
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. _linthe investiments of secufities broker.
1.6 _[(Investmant in subsidharies - 100007 -
i Hinvesunent in associated companies/undertaking |
g7 i lilisied 2 i vaR of each securities as computed by the Securites Exchange
Hor respeclive cecurities whichever is higher. = i == - -
i iunhsted 100% of netvalue. ¥ {0000 % 4
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: Wnounts reccivanic against Repo financing
| 314 Amaunt paid as puichaser under the REPQ agreement. (Securities purchased
i iunder repo arrangement shall not be included in the investiments.) |
! ,. Shot Termitoan Tt ']14707;::. Loans J:o_t:uiueu and Due for repayment S
By .L'AL 12 months -
= _,,;" Receivablas nther than trade receivables k 70.453.431 160.00% S R
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2 i ‘Hﬁk Bal
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2oLiakllities

Receivables from customers

i In case recoivables are against margin financing, the aggregate if (i) value of
securites held in the blocked account after applying VAR based Haircul, (ii) cash
deposited as celiateral by the financee (iii) market value of any sectirities deposited
as collateral afier applying VaR based haircut.

i. Lower of net balance sheet value or value determined through

adfustments.

448,049,293 514,070,333 448,040,203

fil lncase receivables are against margin trading, 5% of the net balance sheet
valie

Wi, Net amaunt after deducting haircut

2 5.00%

m Inc as £ reresvnlbes are against securities borrowings under SLB, the amount
ipaid to 4 collateral upon entering into contract,
;m’ ch amount after deducting haricut

94 =

| . Incase of olher trade receivables not more than 5 days overdue, 0% of the net
balan(c sheet value
‘n’ Balance s ?fvs ot value

1.074,716,283 - 1,074,716,283

fv Incase of other trade receivables are overdue, or 5 days or more. the agaregate
(of (I he market value of securities purchased for customers and held in sub-
‘accounts afteray plying VAR based haircuts, (i) cash deposited as collateral by the
-specive customer and (iif) the market value of securities held as collateral after
oplying VaR Liased haircuts.

Lower of net balance sheet value or value determined through

262,452 109 11,360.471

100% h. hmq m in the case of amount receivable form refated parties.

600,231 100.00% ==

]
'v
Lﬂr_ﬂ_ Istments
VL

a«:h and Bank balances

a

nce-proprietory accounts

1.719,248,792 -

istomer accounts

976,775,416 -

244,000 -

6,121,434,406 5.539,202,475

irade P

hanges and clearing house

1,598,200,325 > 1,508,250.325

it leveraged markel products

tomers

997,779,555 e

t’"lrre:‘l l i

St :'_':o; -ixE'egula{ory dues

2,875,550 =

anc other payables

54,721,756

973,093,674

hisrt-lem W0rrowings
irent portion of subordinated loans

tiicn of long term liabilities

1w lr:)'!": n for taxation

R Other liabilitics as per acc::untmg principles and included in the financial

t 3
1St r",

126,982,368 = 126,982, -

;['.o_r‘ Cutrens | n:!‘riltloq -

ig-Tein fin ’ncmg

{ cancing obtained from financial instittion: Long term portion of
ngotiamed from a financial institution inciuding amount due against finance
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| {iii. Advance -"'ﬁnst shares for Increase in Capital of Securities hroker: 100%
;r:airc‘.l may be alowed in respect of advance against shares if.

2.3 .r . The ex«:lmq authorized share capital allows the proposed enhanced share
lcapﬁal . g .
tb. Boad of Directors of the company has approved the increase in capital

¢. Relevant Regulatory approvals have been obtained

[ . There is ne unreasonable delay in issue of shares against advance and ali

Ireaulatory reauiraments relating to the increase in paid up capital have been

rcompleted

‘& Audilor is < alistied thal such advance is against the increase of capital.

"i\?.h(‘l'-we-‘ fiabilites as per accounting principles and incltided in the financial

'Slatenients

{ 15 'Jhuldu. ated L, ans

I li. 100% of Subnr
{allowe ucted:

{The Srnr im 2 Ui provides that 100% haireut will be aliowed against subordinated

|L oans which fuifill the conditions specified by SECP. In this regard, following

| 24 lwno-r ons are spectified:

‘ & Loan agietment must be executed on stamp paper and must clearly reflect the

‘ lamount 'o be repaid after 12 months of reporting period

Mo hai rcut wm be allowed against short term portion which is repayable within

12 months

linated loans which fulfill the conditions specified by SECP are

! J £

| - 1h Case of early repayment of loan, adjustment shall be made to the Liquid
| -apital and revised Liquid Capital statement must be submitted to exchange.

| 2.5 [Total Liabilites 3,753,653,228 | 3,753,853,
4. Ranking Liabilitics ixelating to ; :
‘-Gncentration in Margin Financing
~ 5 oihe amount calculaled client-lo- client basis by which any amaunt receivable from l
- any of the financees exceed 10% of the aggregate of amounts receivable from total - 87.079.932 | 87.074;
nanc

Cea— e L -
: e Olh.t.nll'.,,ncl. in sccurites Jlending and imrru.».n.;g
' fThﬂ ymount by which the 'mﬂ--""a e of: e { i -
3 PAIRSUNtdepositad by the borrower with NCCPL
vy Lashvmanging paid and - -
sy The market value of securiiies pledged as margins exceed the 110% of the
. marketvatien! oh ares borrowed | S
i Nal umler n.hu g Commllmulls e = -
i LL"‘ the case of l’lth issuse . If the markel value of securites is less than or !
Wation price
43 ailbiaircut misltiplied by the underwriting commitments and
f i} the valua By which the-undeny vriting commitments exceeds ihe market price of = e
” Sech ’
= Ghrgnts issuse where the market price of securitios is greater than the .{
DY Brice, 5% of tha ! taircut multiplied by the net underwriting !
= Cas 5 of the net underwriting commitrnents -__J e e
J.‘ :,ub:.uhar ¥ = ¥
34 wount by which the lotal assets of the subsidi ary ( excluding any amount due |

) exceed the total hiabilities of ne subsidiary |

iae agreements and foreign curien ¥ positions —

oy-means

ssition in forwnn currency,Net position in foreign 7
fiffarance of total assets denominated in forei an-cuurency e

|
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|
|
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In the case of financier/purchaser the total amount receivable under Repo less
the 110% of the market value of underlying securites.

3.7 |In the case of financee/seller the market value of underlying securities after 2 ~ -
applying haircut less the total amount received less value of any securites
deposited as collateral by the purchaser after applying haircut less any cash
deposited by the purchaser.

Concentrated proprietary positions

If the market value of any security is between 25% and 51% of the total proprietary
positions then 5% of the value of such security .If the market of a security exceeds - - -
51% of the proprietary position,then 10% of the value of such security

3.8

Opening Positions in futures and options

i. In case of customer positions, the total margin requirements in respect of open
postions less the amount of cash deposited by the customer and the value of

3.9 |securites held as collateral/ pledged with securities exchange after applying VaR
haircuts

il. In case of proprietary positions , the total margin requirements in respect of open
positions to the extent not already met

Short selll positions

- 2,589,344 2,589,344

i. Incase of customer positions, the market value of shares sold short in ready
market on behalf of customers after increasing the same with the VaR based
haircuts less the cash deposited by the customer as collateral and the value of
3.10 |securities held as collateral after applying VAR based Haircuts

ii. Incase of proprietory positions, the market value of shares sold short in ready
market and not yet settled increased by the amount of VAR based haircut less the - - -
value of securities pledged as collateral after applying haircuts.

3.11 |Total Ranking Liabilites " 89,669,276 89,669,276

(i) Adjusted value of Assets (serial number 1.19) 5,539,202 476
() Less: Adjusted value of liabilities (serial number &5 (3,753 653‘228)
(iil) Less: Total ranking liabilities (series number 3.11) (89I669'276)
NET LIQUID CAPITAL BALANCE AS AT JUNE 30, 2017 1,695:879,'973

Chie

i Execuu:\?afﬁcer




%JS Global

JS GLOBAL CAPITAL LIMITED
NOTES TO THE STATEMENT OF LIQUID CAPITAL
AS AT JUNE 30, 2017

STATEMENT OF COMPLIANCE

The Statement of Liquid Capital (the Statement) of JS Global Capital Limited (the Company) has been
prepared in conformity with the with the requirements of the Third Schedule of the Securities Brokers
(Licensing and Operations) Regulations, 2016 issued by the Securities & Exchange Commission of Pakistan.

(
o
i [

Chief Executive Officer

Chief Financial Officer |



