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i@ Performance of key JS Universe stocks in 2Q2010 KSE100 Index: Closing 9721.91 1 (+19.88)
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% The KSE-100 Index endured a loss of 4.5%Qo0Q Performance of JS Universe stocks in 2Q2010 during the said period. It is worthwhile to note, that as a result,
(hall during the 2Q2010, after witnessing gains in each of g No. Name of Com pany Return Performance OGDC's weight in the KSE-100 has now increased to 24.6%
M the preceding 5 quarters (average return of 12.1%). —_——— = Relative to '”dSel’;A) from 21.3% on Mar 31, 2010.
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How;evert, the Ifetlgklust.er rlnarKe{ perfokrn:ance tvr\]/as 2 Ol & Gas Devp. Co. 11% 16% Cements were major laggards
nearly at par with regional equity markets, as they 3 National Refinery 1% 6% . . :
were down by an average 4%QoQ as well. Investor 4 Pak Suzuki Motors 0% 5% Thi cement. sc:u)s after dpelng am?ngst the key ogt
activity at the local bourse remained sluggish during 5 Fauiji Fertilizer Co. -2% 2% ziesraom(;(iar:tsme:lt dur?n pzrgczemlgg Dg:a:;eerim V\;g\r/ee q ?oc;ag?fr
. . . i ili -49 0, . -
the period, and the average daily volumes declined by 6 Fatma Fertilizer Co. 4% 1% ppoin' g Despite Imp )
. . . 7 Allied Bank -5% -1%  take, inability to pass through a significant increase in energy
22%QoQ to an 8 year low (excluding price floor). Despite the . : o o . .
) . 8 National Bank of Pakistan -5% -1%  costs due to a supply overhang, raised investor concerns on
general downcast sentiments, Indus Motor (INDU) and Oil 9 Pakistan Petroleum 6% 1% . o
— their profitability outlook.
and Gas Development Company (OGDC) made significant 10 MCB Bank -6% -1%
gains during the period under review following substantial 11 Packages -6% 2%  Outlook
. . . . =70 -20, . . e
foreign interest in the scrips. On the contrary, cement stocks g E‘frbgol_werco' ;D;" ;Df We remain upbeat on the Oil, Power, Telecom & Fertilizer
. . . BRI 2 =170 -£7/0
lagged behind given concerns over the companies’ short term 14 KAPCO 7% 39  SEctors, and flag PPL, POL, PSO, HUBCO, PTC, ENGRO
profitability outlook amid shrinking margins. 15 Pakistan Oilfields 8% 3% and NML as potential outperformers.
. . 16 United Bank Ltd -9% -5% . .
We pre.sen'.[ the stock-wise performanqe Qf Js universe 17 Habib Bank 12% 8% atif.zafar@js.com
companies in 2Q2010 (see table) and highlight aberrations 18 Engro Corporation -13% 9% 92 (21) 111-574-111 (ext. 3118)
during the period under review. Stock returns have been 19 Shell Pakistan -15% -11% Also in focus
adjusted for cash dividends, bonus and rights issue. 20 Pakistan State Ol -16% “12%  ssmssssEsssEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE
, , 21 Fauji Fertilizer Bin Qasim -17% -12%  Export financing rates raised by 0.5%
Regional markets return in 2Q2010 22 Faysal Bank -17% -12% . . .
23 Attock Petroleum 18% 149 Inacircular issued yesterday, the SBP has raised the export
10.0% T o 20 Return Average return 24 Sui Notthern Gas -20% -15% financing rate by 0.5% to 8.5% (effective July 1, 2010).
5.0% - 25 Nishat Chunian -21% -17%  Moreover, the banks have been informed that their maximum
0.0% - 26 Bank Al-Falah -23% -19%  margin should not exceed 1%, thereby taking the rate for the
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-10.0% § 5 2 8 @ $ 2 5§ g & 29 Sui Southern Gas ~25% -20% e believe this to be a negative for companies availing such
L — = - 0, - 0, . . . . .
-15.0% g S ‘g@ 4 g s g 32 Eﬁé ﬁgi?sfaiment ;202‘: 2202 a facility, in particular, the textile companies. Based on our
-20.0% - @ £ g 32 Adamjee Insurance 7% 20, INitial estimates, we expect Nishat Mills Limited (NML) and
-25.0% - 33 Pakistan Refinery 27% 229 Nishat Chunian Limited (NCL) to incur additional finance
Source: KSE & Bloomberg 34 1.C.1. Pakistan 21% -22%  costs of Rs13mn and Rs12.2mn, eroding companies’ FY11
35 NIB Bank '272/" '23? earnings by Rs0.03 and Rs0.08 per share, respectively. At
Leaders: Autos and a selected few T Fou o e 24 current levels, we maintain ‘Buy’ on NML and NCL.
Auto scrips stood apart during 2Q2010 as INDU and Pak 38 Attock Refinery -30% _26%
Suzuki (PSMC) outperformed the market by 31% and 5% 39 Maple Leaf Cement -31% -26% JS Global Capital Limited
respectively, on the back of a sharp recovery in volumetric 40 Engro Polymer -33% -29% 6th Floor, Faysal House, Main Shahrah-e-Faisal, Karachi
sales (39%YoY in 11MFY10). OGDC, which outdid the Index = 41 '}‘(asf;r?&ejzassm - -40% -36% JS RESEARCH IS AVAILABLE ON BLOOMBERG, CAPITALIQ &
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by 16%, rallied on substantial foreign interest witnessed
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This report has been prepared for information purposes by the Research Department of JS Global Capital Ltd. The information and data on which this report is based are obtained from sources which we believe to be reliable but we do not guarantee that it is accurate or complete. In particular, the report
takes no account of the investment objectives, financial situation and particular needs of investors who should seek further professional advice or rely upon their own judgment and acumen before making any investment. This report should also not be considered as a reflection on the concerned
company’s management and its performances or ability, or appreciation or criticism, as to the affairs or operations of such company or institution. Warning: This report may not be reproduced, distributed or published by any person for any purpose whatsoever. Action will be taken for unauthorized
reproduction, distribution or publication.



