
JS Research Beep 
Pakistan Market 
March 26, 2010 

 

 

This report has been prepared for information purposes by the Research Department of JS Global Capital Ltd. The information and data on which this report is based are obtained from 
sources which we believe to be reliable but we do not guarantee that it is accurate or complete. In particular, the report takes no account of the investment objectives, financial situation 
and particular needs of investors who should seek further professional advice or rely upon their own judgment and acumen before making any investment. This report should also not be 
considered as a reflection on the concerned company’s management and its performances or ability, or appreciation or criticism, as to the affairs or operations of such company or 
institution. Warning: This report may not be reproduced, distributed or published by any person for any purpose whatsoever. Action will be taken for unauthorized reproduction, 
distribution or publication. 

 
 

   JS Global Capital Limited 

Cements to benefit as inland freight subsidy to materialize 
 

The Government of Pakistan has finally implemented the subsidy announced earlier in the Trade Policy 
2009-10 on inland transportation of goods for exports. Cement, Light Engineering, Leather Garments, 
Furniture, Soda Ash, Hydrogen Peroxide, Caustic Soda and Sanitary companies would be the beneficiaries 
of the announced subsidy. 
 

Following are the key terms and conditions attached: 
 Exports routed through Sea would be eligible 

 Shipments made between the issuance of the Public Notice (March 26, 2010) and June 30, 2010 
would be eligible for the subsidy 

 Products originating a minimum 100km from the seaport would qualify 

 The cement sector would be offered 35%, whereas all other sectors would be subsidized at 50% 
 

As per our discussions with various cement companies, approximately Rs42-43 per bag cost is incurred at 
the Northern cement plants, for transporting cement to the seaport. Hence, we have arrived at the following 
positive impact on cement companies based on 3 months (April – June 2010). However, extension of the 
announced subsidy would bode further positive. 
 

EPS Impact on cement companies
(Rs/share)
Lucky Cement 0.15                 
DG Khan Cement 0.13                 
Lafarge Pakistan Cement 0.03                 
Maple Leaf Cement 0.19                 

Source: JS Research  
 
Moreover, this should help generate better volumes as it will strengthen Pakistan’s price competitiveness 
over other manufacturers, which in turn can provide an up tick to local cement prices as well 
 
Currently we have a ‘Buy’ stance on DG Khan and an ‘Accumulate’ on Lucky Cement  
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